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Penny stocks: Penny stocks are the small value shares that are generally preferred by many people for
investments. These shares can easily be purchased in pennies and that's why are preferred for investments.
However the investment in penny stocks is risky as you are not aware about the nature and background of the
company where you are investing your money. Therefore all the precautions must be taken before investing in
penny stocks and a thorough research about the company offering penny stocks is helpful in deciding in favor or
against a specific penny stock.

Investment in penny stocks: A wise decision and through research about the penny stocks can be rewarding
otherwise this is the highly risky market. You have to be careful and should never purchase the stocks being
offered to you almost free or even in a few pennies. There are some good stocks on offer and in past a few stocks
offered at 10 to 20 cents have crossed the five dollar mark although majority of stocks fails to do so. 

Many people see the investment in penny stocks as an opportunity to earn a few dollars at the same time invest
low amount so that the risk is minimum. People get learning experience while trading in penny stocks. People also
develop some research skill about the companies offering penny stocks. It is good to learn about stock market by
investing a small amount and therefore the basics of investment and trading can be easily understood.

Precautions: As investment in penny stocks is highly risky and therefore some precautions are necessary to avoid
loss in this market. As the information about penny stocks do not come from reliable source, you should get the
second opinion from another broker before making any investment in the particular penny stocks. Do not
purchase the stocks in hurry as most of the time the broker will not give you sufficient time to make a decision.
Think twice before making any investment and do not invest too much in a single stock. 

You may get emails or phone calls about some of the penny stocks. The brokers or companies pay for such
phone calls or email spammers and therefore you should avoid investing in such stocks. Many times lot of rumors
are spread about some of the penny stocks and you should be alert and never pay attention to such rumors. It is
better to consult financial consult or take second opinion before investing in any penny stock. Many times
companies or broker may mislead you y offering free stocks or newsletters, you should avoid all such offers.

Summary: Many penny stocks has grown tremendously in the past from a mare 10 or 20 cent and crossed $5.0
mark. A lot of rumors prevails in the penny stock market so a wise decision can give you some profit otherwise
you may lose your money.
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